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MiUs Bulldinc. 16 Broad St.

]n dlscasaing the war finance

gmorfttion bill before the Scnate
finance Committee, the Secretary of
the Treaaury is quoted as saying:
»In no sense does the bill contemplate
jjit issuance of uncovered paper. We
ai»v ultimately eome to that, but the

pos'sibiiity of such a contingency is

m0St easily met by the system pro¬
posed in tlie bill." This is a remark-

*gblc statement, for it is tantamounf
,oan admission that the government
prepared to carry out a policy of

jnlimited infiation to finance the
igr even to the last desperate ex-

P«3ient of issuing fiat currency. We
io not believe that the bill would do
.nv such thing as Mr. McAdeo
daims for it: on the contrary. tho
tadency would almost certainly De

a bring about a condition which
jjjght make the issuance of iiat
.or.ey inevitable. The bill provides
for an expansion of 81,000,000,000
| Federal Reserve note circulation,
an increase of more than 300 per
rtnt The notes now in circulation
are covered by approximately 70 per
cent in gold reserves. An increase
of $4,000,000,000 in circulation
would, with the present gold re-

"lerves, reduce the covering to but lit-
tle more than .30 per cent, whereas the
Federal Reserve act requires a re¬

serve of 40 per cent against notes in
actual circulation. And gold re¬

serves cannot be greatly expanded.
It is therefore apparent that if the
operation should be carried out to the
full extent permitted by the bill, it
.wou'd be necessary to let down the
bars, and that would, in the end,
mean a Russianizing of our cur¬

rency, with a rise in commodity
prices the like of which has nevcr

been seen in this country. Petro-
frrad dispatches last week told of
the flnancial and economic demoral-
ization brought about in Russia by
printinir-press finance. Before the
war the amount of paper money in
circulation was about $800,000,000,
amply backed by gold. Now it is
lore than $9,000,000,000, with little

or no increase in gold reserves. The
increase in prices resulting from
this debasement is almost unbeliev-
able. It is estimated that manu-
factured article? are selling at from
thirty in forty times pre-war prices.

Representative L, T. McFadden,
of Pennsylvania.put the case against
ihe inflationary feature of the
McAdoo bill better than it had boen
stated before whe>n be said: "To
ffeate an institution that will have
the power to issue its notes to the
tttent of 94.000,000,000, such notrs
to he made for a period of from one
to five years. and gives the privilege
of rediscount by the Federal Re¬
serve system and thus through this
process permit the issuance of Fed¬
eral Reserve notes which circulate
as money, is nothing but the worst
kirid of infiation and will lead to
.ultimate disaster and ruin.

"If these needs. which this bill
aims to cover, are for 'capital re-

quirements' they should he re-
rtricted to capital and no increase
»f credit facilities should be permit-
Vl which will provide so much infla-
-.on. Capital or credit used for the
purpose of pe'rmanent investment.
cun=umption or wasfe alWays has
led and ahvays will lead to infiation,
Init used for the production of use-
U and necessary cofrirriodities will
'.'8»p preclsely the opposlte ed'eet.
"I would suggest that if the Ad-

fijjflistration belleves that infiation
°f this character is necessary to
finance the war, the more direet way
irould he to issue United States notes
direet. Why attempt to deceive otir-
*ives? This bill is just as vvild a
wheme as the issuance of United
States notos would be."
Mr. McFadden was a banker be-

*ore he became a Conpressman, and
J'as knowledgo of finance and eco-
"omics such as is rarely found in
our chief legislative body.

Monev and Credit
Loans and discounts of tlie New

Iork City Clearinj? House banks de-
tfeased $15,954,000 last week, accord-
&S to th» statement issued yesterday.The total now stands at $4,209,306,000.
et demand deposits increased $10,-

W.000, to $3,700,272,000. Surplus re¬
serve, increased $26,997,9S0, to u total
°f »9,305,280. United States govern-.«nt deposits with the Clearing House
Wnka totalled $309,206,000 at the end
Dofliv Week' comParel1 w'th $302,391,-the preeeding week.
M actual condition of member

n*s Bhowri by the Clearing House
*J°»ent yesterday follows:
°ans' discounts, invest-

ICaTh";*8' etc.$4,209,306,000^h 0 vaults of Federal
R.,*!!"? members. 98,111,000erye |. Ked. Res. Bank 555,367,000

j ,erye >n vaults of state
Wn a"d t!USt co*'lips- 18,165,000
fcetl" d*Positorie».. 9,148,000
JietV l d°P°sits- 3,700.272,000
Circn«« (k'rosits. 202,090,000CeaI°n. 34.243,000
£.« res"ve........ 582.680.000k!!!! re8erve. 89,305,280

)|BSIS& «.*.¦ deposits deducted,

We

Economics
Telephon*:
Hanover 0514

The changes from a week ago were:
Decrease.

Loans and discount*.$15,954,000Cash in vaults of Federal
Reserve members. 619,000

Increase.
Reserve in Fed. Res. Bank.. 28,383,000Reserve in vaults of state
banks and trust companies 251,000Reserve in dcpositorics. 50C.000

N'et demand deposits. 16,019,000
Xet time deposits. 842,000
Circulation._ 81,000
Aggregate roservc. 29.140.000
Excess reserve. 26,997,980

Discount Rates..OfTicial rates of
discount for each of the twelve Fed¬
eral districts arc as follows.

i.-Days-,
Over Over Over

ir>or 15 up 30 up 60 upless. to 30. to 60 to 90.Boston . 4 4 4'/2 4i/aNew York. 3'/2 4'/2 4>/2 4i/2I'hiladelphia_ 4 4 4</2 41/,
Cleveland. 4 4 4>/2 414Ixicbmond. 4 4^ 4l/2 4i/2Atlanta. 4 4 41/,, 41^Chicago. 4 41^ 41^ 5
St' Eouis.4 4 4'/2 4'/2Minnenpolis. 4 4 4 5
Kansas City- 4 4y2 41/3 4i/2Dallas. 4 4 4</2 4'/aSan Francisco.. 4 4 a,\/z 414
Acceptance Rates..Current bid pricesfor prime acceptances are as follows:

Thirty Sixty NinetySpotdelivery: days. days. days.Eligible member
t'anks. 4% 4ft% 4rV%

Eligible n o n -

member banks 4'/8% 4'4% 4;^.%Ineliprible bank
bills. 5 % 5 % 5 %
For delivcry within thirty days:

Eligible member banks. 4'4%Eligible non-member banks.4%%
Ineligible bank bills.6 %
Bank Clearings..The day's bank

elearings at New York and other cities
were:

Exchanges. Balances.
New York.$545,727,401 $37,763,632
Boston. 41,021,663 5,979,697
Philadelphia- 55,483,736 10,475,214
Sub-Treasury.. New York banks lost

to the Sub-Treasury $251,000.
Silver..Bars in London, 42%d, down

M>d; New York, $~%c, a decline of %c;Mexican dollars, f>Rc, unchanged.

London Money Market.-LONDON,Feb. 9..Money was stcady at 3J/4 pe!r
cent, Discount rates: "Short bills,4 1-32 per cent; three months' bills.
4 1-16 per cent, Gold premium at Lis-
bon, 110.

Dollar in Foreign Exchange
Weakness of Italian exchanjre fur-

nished the principal development of
importance in last week's market. The
rate fell to 8.65 lire to the dollar, but
recovered somewhat toward the close
of the week. Brokers reported no laige
increase in the offerings of lire and
attributed the continued weakness to
the absenee of demand for exchange
on Rome.

Details of Italy's programme for the
control of foreign credits in that coun¬
try have just been received here. The
Italian government by a decree has
provided for the establishment of an

organization known as the National In-
stitute for Foreign Exchange. Capital
has been provided for its operationa to
the amount of 10,000,000 lire (lira=19.3
cents United States currency at parof exchange"), and the headquartt rs
ostablished at Rome, with agencies in
iill the cities of the kingdom in which
the banks of issue have branch estab
lishments. The National Institute fcr
Foreign Exchange acts through an as¬
sociation composed of the Ba"ca
dTtalia, the Banco di Napoli, the Banco
di Sicilia and the more important of
the Italian credit institutions wh'Ch
the banks of issue shall designate \v't!.>
the approval of the ministers of the
treasury and of ihdustry, commerce
and labor.

During the period designated it is
provided that in (h.» handliftg of for¬
eign commerce, the purchase of securi¬
ties, foreign drafts, or foreign bark-
notes, and the r"ali/.ation abroad on
foreign securities, or the cashin;: of
their coupons shall bn effected exclj-
sively by this newly e.stablished insti¬
tute, which with tlio means collected
will furnish exchange to thoso who
need it for the purpose of makini!; p; y-
ments abroad. The institute will be
adfniriistered by :t council of not morc
than nine member9, two of whoiii simll
be nominated by the ministers of the
treasury and of industry, commerce
and laboir acting jointly; three will be
rcprescntatives of the banks of issue,
and the remainder, the number of
which shall be dctermined by the Min-
ister of Indui-try. Commerce and Labor,
will.be selected by the ordinary credit
institutions which are permitted lo
participate in the association.
The sale of exchange can be made

only to those who must use it for pay-
ments abroad on account of imports of
goods admitted by the Italian cust;m
houses; to meet unavoidable obhga-
tions abroad assumed before ihe
formation of the institute, and to pro-
vide for the needs of those persens
who live abroad but whoso property is
1:1 Italy.

_

If you calculate the cost of the dollar
in terms of foreign money at par value
.that is, as if you were buying dollars
with pounds, marks or francs.its value
at the close of last week, as compared
with a year ago, would be about as fol-
lows:

r--Cost of one dollai.s
Yesterday. Year ago.

In English money.$1.02 $1.02
In French money..... 1.10 1.12
fln Dutch money.92 .97
In Swiss money.&5 .97
In Swedish money.83 .91
In Russian money.... 3.86 1.76
In Italian money. 1.65 1.40

Closing rates yesterday, compared
with a week ago, are given in the table
below. American bankers have sus-

pended all dealings in German and Aus-
trian exchange, so that daily quotations
for either marks or kronen are no

longer available.
(Quoted dollars to the pound.)

Week
Yesterday. ago

Sterling, demand.$4.75A $4.75,*,
Sterling, sixty days-4.72 4.72
Sterling, cables.4.76T? 4.76iT8
Sterling, ninety days... 4.70 4.70

(Quoted units to the dollar.)
Francs, demand.... &.72'/4 5.71?a
Francs, cables. 5.70'A 5.69%
Lire, checks .8.63!^ 8.51
Lire, cables ~..«.« 8-62/2 8.50

alth IVI
Swiss, checks.4.52 4.53
Swiss, cables.4.50'/a> 4.51

(Quoted cents to the unit.)
Guilders, checks. 4V/2 43'/a
Guilders, cables. 44 44
Rubles, cables.13.25 13.25
Stockholm, kr., ch'ks.. .33.00 33.25
Copenhagen, kr., ch'ka. .30.50 31.00
Pesetas, checks .24.22 24.20
BeloW is given tho current exchange

value of foreign money in dollars and
conts, togethcr with the intrinsic gold
parity, as calculated by the Unitod
States Mint:

Current
exchange Intrinsic

value. value.
Pounds, sterling .$4.75ft $4.86^,Francs . 0.17.5 0.19.a
Guilders . 0.44 0.40.2
Rublcs .0.13.25 o!5l!2
Lire, checks . 0.11.80 0.19.3
Crowns (Denmark).... 0.31.00 0.26.8
Crowns (Sweden).0.33.00 0.26.8
The above rates express the cost offoreign money in terms of the Ameri-'

can dollar. You buy an English poundsterling at, say, $4.75A. Tbe intrinsic
parity is $4.86% per pound. Thus you
say either that pounds are at a discount
or that dollars are at a premium, which
13 owing to the fact that in Englandthe demand for dollars with which to
settle accounts in this country is greaterthan the demand in this country for
pounds with which to settle accounts in
England.
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Advises American
Firms to Study

Chinese Exchange
Consul General at Hong Kong

Cites Dangers Due to Silver
Fluctuations

American firms dealing with patrons
in China, Hong Kong, Indo-China, or
other silver standard countries, and
having occasion to refund remittances
or balances of any sort need to gi"especial heed to the matter of the ex¬
change value of silver. George E. An-
derson, American consul general at
Hcng Kong, in a recent report says:
"The transfer of silver funds to gold or

gold to silver is almost always attended
with more discount or loss thnn the
ordinnry conversion of gold exchangeat one point to gold exchange at an¬other point, while the more or less
constant rise and fall of the price ofsilver causes an added danger which
even the most careful ennnot avoidFor example, about two months ago aHong Kong; lady, who was unable to
procure n. particular style of shoe fromthe Hong Kong agent of the American
maker, sent direct to the manufacturerfor the shoes, forwarding a draft forAmerican gold to cover the cost. In-
stead of supplying the shoes, theAmerican maker returned the draft tothe sender through the Hong Kongagent, nsking the latter to furnish thelady with shoes of the style ncarestthe ones she had ordered.

'Aside from the very poor businesspolicy shown in not seeing to it thatthe patron had exactly what she wantedby accepting and filling the order,through the local agent if necessary,this firm, by returning the draft, im-
posed a material loss on the patron,who had bought the draft at about 67
gold cents to tha Hongkong dollar and
was compelled to sell it to the bank
hero at nearly 72, a loss of about, 7
per cent. Examples of this sort are
common enough to demonstrate that
few American exporting firms have
given attention to this phase of inter¬
national dealinga.
"Of coiirse, the principle works both

ways, and remittances from the United
States to China in silver exchange can
seldom be returned or reconverted to
goldfwithout loss. It may be well to
ndd that remittances for local pur-
chascs in China, except where prices
are especially mr.de in sterling or
American gold, should be made in sil¬
ver exchange in dcllars or taels of the
district where the purchases are made.
Exchange in Hongkong dollars, for ex-
ample, cannot be used for the pay-
ment of an iCeourit in Shanghai or
Peking. for, aside from the loss by ordi¬
nary bank exchange between these
widely separated places, there is a dif-
ference in the amount of silver in and
the gold value of the silver dollar in
each place."

. -.

People's Gas Ended
Year With Deficit

High Oil and Fuel Costs
Cause Big Jump in

Expenses
Although the gross earnings of the!

People's Gas, Light and Coke Company,
of Chicago, in 1917, were $2,253t759
greater than in the previous year there
was a deficit after tixed charges of
$365,201, compared with a surplus of
$2,077,258 in 1916. After payment of
$1,347,477 in dividends last year's total
deficit was $1,712,678, compared with a
deficit tho previous year of $'124,889.
The gro-s revenuc for 1917 totailed
$19,338,037.

E. G. Cowdery, president of the com¬
pany, in the report said that dividends
were paid from surplus last year de-
spite the fact that it was the worst
year the company had in two decades.
The increase in the cost of oil over!
1916 was $1,835,756, equal to 5.77 cents
perthousand l'eet of gas made The cost
of gas-making fuel increased $1,195,-
969. Last year's income account com-

pares with the previous year as fol-1
lows: '

1917 1916
Gross earnings. .$19,338,637 $17,084,878'
Operating exp... 15,866,738 11,338,869
Deprec'n, ctc_ 1,461,950 1,281,689
Interest . 2,375,150 2,337,062;

Deficit . $365,201 *$2,077,258
Dividends . 1,347,477 2,502,147

Year deficit... $1,712,678 $424,889
'Surplus.

Restaurant Profits of
Childs Company Increase

The Childs Company, which operates
the Childs's chaiti of restaurants, yes¬
terday reported protits of $1,272,657 for
the year ended December 31 last, com-

pared with $1,075,490 for the previous
year and $773,459 for 1915. The year's
surplus, after dividends, was $705,756,
compared with a surplus of $008,404 at
the end of 1916, when stockholders re-
ceived $608,403 in dividends. At tho
close of last year the company had ?
total surplus of $1,464,693, compared
with $1,097,537 at the end of 1916.

Fall River Dividends
FALL RIVER. Mass., Feb. 9..Textile

mills of this city paid dividends
amountihg to $955,459 for the first
quarter of the fiscal ycar 191$, accord¬
ing to a compilation issued to-day.
This represents nearly .'! per cent of
a capltalization of $36,160,000. The dis-
tribution was §262,075 less thnn that
of the previous quarter and $210,5S4
more than the amount given to stock¬
holders for thjc corresponding period
last year.

arlcets and C

Federal Reserve Banks
dnJV,AS1IINGT?N' F<!b' D-""Gain °f ';!7>000'00<> in SOld reserves, a liqui-dating movement in paper nnd an increase of nearly $100,000,000 in cer-

aLm^ 'lebted"°Sf8 are Sh0Wn ln thi» wcck'« 1'^eral Reserve flnancialstatomen The condition of the banks at the close of businoss Frlday,compared with a week ago, follows-
RESOURCES

ooHwi^Sn'^...-.-.-.-.-.'.-.-.-.-.-.-.-;;;;; _^S _^KffiTotal gold held by banks... $896,449,000 $915,883,000
Go d SdenSio^f.n?lierVe a8Gnt8. 838,259,000 781,667.000uoia redempr10n fund. 19,960,000 19;427,000

Total gold reserves. $1,754,668,000 $1,717,022,000Legal tender notes. silver. etc. 58,426,000 58,435,000
Total reserves. »1,813.194000 $1,775,457,000His discounted-members. k?c ipi nno R(\R77nnnnBill. bought in open market.^i::::::]: l§o;j§5:8gg JKJowSS

tlnlJJ^SI1' °n hand .I*,. $805,826,000 $896,M3,Oo"oUnited States government long tcrm securities 52 294 000 53 734 000

Total earnlng assets. $1,036,131,000 $1,033,020,000Uncofle°cTe MtSto ^ bank8~nel. 12,458.000 44.456.000uiicouectea uems . 272,506,000 321,994,000
Total deductions from gross deposits.... 2**W<.>

$366,450,000rivc per cent rcdemption fund against Fed-
All !£lr r?.ouVrcisank n°tCS. 837'°°°537-<>°°/in ouier resources. 551,000559,000

Totsl resources. $3,135,277,000 $3,176,023,000
LIABILITIE3

Capital paid In. $72,829,000 72,620,000Government deposi s . 59,4881000 132 790 000JJue to memher banks- -Reserve account. 1,501,301,000 1.478.644 000Collection items .. ..... .-. 167,154,000 191.283,000Other deposits, including for'n gov't credita. 59,854,000 51,769,000hurPlus .1,134,000 1,134,000
Total gross deposits. 1,787,817,000 $1,854,486,000

Federal Reserve notes in actual circulation.. 1,261,219,000 1,236,101,000Federal Reserve Bank notes in circulation,net hability.,. 8,000,000 8,000,000All other liabilitics. 4,278,000 3,682,000
Total liabilities.fc $3,135,277,000 $3,176,023,000
Ratio of gold reserves to net deposit and Federal Reserve note liabili¬ties combined, 63.5 per cent. Week before, 63 per cent.
Ratio of total reserves to net denosit and Federai Reserve noto liabili¬

ties combined, G5.G per cent. Week before, 65.2 per cent.

Federal Reserve Bank of New York
RESOURCES

Gold coin and gold certificates: Feb. <?.
Gold scttlement fund. $90,820,000
Gold invaults. 303,220^643Gold with foreign agencies. 18,112,500Gold with Federal Reserve agent and in re-

demption fund, Federal Reserve notes... 265,525,315
Total gold reserve. $677,678,458

Legal tender notes, silver certificates and
subsidiary coin . 38,577,175

Total reserve . $716,255,634
Bills discounted and bought:
Commercial paper. 177,237,389
Acceptances. 166,236,490

Totals . $343,473,879
Investments:

United States bonds and notes. 111,686,798
Municipal warrants. 510,701

Totals . $112,197,499
Due from other F. R. banks (net)..'. -

Total resources . $1,171,927,013
LIABILITIES

Capital . $19,383,050
Memher banks' deposits (net). 659,215,147
Non-member bank deposits (net). 10,467,312
Government deposits. 7,335,342
Due to other Federal Reserve banks (net).... 29,909,236
Federal Reserve notes (net). 404,130 945
All other liabilities. 41,485,979

Total liabilities. $1,171,927,013
Federal Reserve notes outstanding. $466,665,315
Against which there is deposited with Federal

Reserve agent:
Gold and lawful money. 255,525,315
Commercial paper. 212,983,652

Feb.l.
$102,024,000
328,174,676
18,112,500

241,801,705
$690,112,831

38,826.992

$728,939,873
215,529,830
177.406,997

$392,936,828
14,345,498

510,701

$14,856,199
1,423,584

$1,138,156,485

$19,212,950
648,939,635

9,176.273
25,460,580

398,933,095
36,433,951

$1,138,156,485
$472,941,705

231,801,705
246,362,737

Relevant Comment
Copper Trade at Standstill

Conditions in the copper trade are

extremely unfavorable at the moment,
aecording to trade authorities. The
leading factor, it is aSserted, is the
failure to get shipments through.
While most of the relinerics in the
East still have material to work on,
rc-eeipts have been small and reserves

are rapidly dwindling. At the same

time it has been ditTicult to deliver
crpper to ciistoniers owing to the rail¬
road congestion. A number of manu-

ffieturing plants which have been
%.-i.iing on h hand-to-mputh basis

:,..(c been compelled to close down
owihg to the tie-up. The result of all
this has been to bring the copper mar¬
ket. to almost a standstill so far as
buying and selling of the metal is con
cernedi
_

American Locomotive Stock Up
Following publication of the report

for the half year showing that the
cempany was able to increase its net
earnings from its regular businesa of
building locomotives, American Loco¬
motive shares were strong on the Stock
Exchange yesterday. Opening un-

changed at 60, the stock advaneCd to
61% and dosed at 61 Vs, a net gain for
tho day of l'/a points. The company's
surplus for the six months ended De¬
cember 31 was at the rate of nearly
U5 per cent a year on the $25,000,000
outstanding common stock.

New Haven Redeems Notes
The New Haven Railroad has called

for redemption, on April 12, an addi¬
tional $241,000 of the collateral 5 per
cent notes maturing on April 15. The
cempany had already bought in $1,000,-
000 face value of the notes, thus bring-
ing the amount to be met on maturity
dewri to $43,7511,000 out of the original
$45,000,000 issue. Retirement' of the
notes for the most part has been from
earnings. The notes are now quoted
at 94Vi to 95M;, compared with a low
price of 44:!s last year.
-»-

Cotton Goods Trade
[By Tli* Assoctatf-d Presa]

The demand for cotton goods is still
in excess of the immediate supply and
prices are steadily rising. Many of the
large selling agrncies haVe withdrawn
goods from tho market until mills
have made better headway in catching
up with back ordera. Deliveries are

greatly ciisorganized and delayed by
the conditions arising out of congested
transportation and the lack of fuel.
Production ij subnormal and bids fair
to continue so for some time to come.

Print cloths nnd sheetings are on a
slightly higher level than a week ago.
Narrow print cloths are especially

Iscarce. The lnrgest produce of napped
goods for fall has cut down orders 50
per cent on i'ancies and 40 per cent on

jplain goods, through inability to till
buyers' requiremehts before October.
The demand for dress ginghams con-
;tinues large. Bleached cottons have
advanced 1 cent a ynrd. The higher
grades of wide sheetings re now on

la basis of 65 cents a yard for 10-4
goods, an advance of 10 cents a yard
ovor lhe last price. Retail buyors have
been numerous in the markets for sev-
efal days and have operated for fall
nnd spring deliveries in both piece
goods and ready-to-wear merchandise.

Quotations on staple cotton goods
are as follows: Print cloths. 28-lnch,64xG4s, 10% cents; 64x60s, lO'/s cents;
88%-iftch, G4xG4s, l.'{"2 cents; browh
sheetings, Southerh standards, 21 to
21 V-i cents; denims, 2.20s, Southern in-

.'2Mic; tickings, 8-oUnce, "IVzdigo
cents
ham
to 25 cents.

., ujiTjc, i/icKings, o-uunce, ..> rz
s; prints, 13\i> cents; staple ging-
s. lS^i cents; dress ginghams, 22'-3

Local Committee
To Pass on Capital

Issues Is Named
Auxiliary Body, Representing

Various Interests, Also
To Be Consulted

The Capital Issi(es Committee of the
Federal Reserve Board, recently organ-
ized to pass on new issues of corporate
securities with a view to determining
whether they are compatible with the
public interest, announced yesterday
that Frederick Strauss, of J. and W.
Seligman & Co.; Charles A. Stone, of
Stone & Webster, and John Morron,
president of the Atlas Portland Cemant
Company, have been invited to act with
the chairman and governor of the Fed-
eral Reserve Bank of New York in in-
vestigating locally any applications
upon which a report may be desired
from this district.
An auxiliary body has also been

formed of bankers and otliers in this
district having particular experience in
municipal, manufacturing and public
utility financing, whose advice and ux-
perience will be sought in specific eases.
The members of the auxiliary commit-
tee are S. R. Bertron, Harry Bronner,Newcomb Carlton, Walter P. Cooke,
George B. Cortelyou, W. T. Graham,
George E. Ilardy, A. W. Krech, Thomas
W. Lamont, Euwin O. Merrill, Eugenius
II. Uuterbriuge, Charles V. Rich.
Charles H. Sabin, William L. Saunders,Mortimer L. Schiff. Arthur Sinclair, jr.,
Hcnry R. Towne and Albert Wiggin;

Similar organjzations are being ef-
fectcd in each of the other elevefi Fed-
eral P.eserve dir-tricts. It will be nec-
essary for intercsts who desire to bring
out new securities to send sll applica-
tions for approval of such issues direct
to the Capital Issues Committee, at
Washington, which will refer them to
the particular district from \*hich a re¬
port is desired.

-» om tk\ e

Gold Holdings of
Austro-Hungarian
Bank at Low Ebb

Loans to Dual Monarchy During
WarExceed 13,000,000,000

Crowns

Gold holdings of the Austro-Hunga-'
rian Bank have shrunk from 1,269,900,-1
000 crowns to 264,200,000 crowns since
the beginning of the war, according to
a report issued on Dec mber 7 last,
following the first general meeting the
bank has held since the outbreak of
the war. At the normal rate of ex-

change the Austrian crown is worth
$0.2026. When dealings ceased in
Austrian exchange in this market, on

the entranco of the United States into
the war, crowns were quoted around
10V6 cents, or at a discount of almo t
50 per cent from par.
The report which was published in

"The British Board of Trade Journal"
gives many particulars of the activities
of the Austro-Hungarian Bank during;
the war, and also in regard to its
present position.
The first call made upon the bank

during the war by the two govern-
ments was indirect, tho bank issuing
two-year treasury bills to the amount
of 950,000,000 crowns (Austria 600,-I
1000,000, Hungary 350,000,000) to a con-
sortum of bankers whfch obtained the
requisite cash fiom the bank itself on
the security of these same bills. The
first direct call upon the bank was based
upon an agreement of August 14, 1914;the two governments took up 2,000,-000,000 crowns against deposit of
treasury bills to the amount of 2,066,-000,000 crowns, redcemable in gold and
bearing interest at 5 per cent. A sec-
ond agreement, made October 7, 1914,allowcd the governments to borrow notImore than 2,000,000,000 crowns Aus-
tria 1,272,000,000, Hungary 728,000,-1000) against promissory notes; and a
supplementary agreemunt of April 12,¦1915, placed a further 800,000,000
crowns at their disposal on the same
terniB.

War Financing Policy Outlined
In the middlo of 1915 the govern-ments again had recourse to the bank,and this made it necessary for thedirectors to take a general decisionwith regard to the whole attitude and

policy ot the bank toward governmentapplications for loans during the war.A refusal of their applications wouldhave driven the governments to obtain
money in ways less beneficial for thepubiic finances and the general eco-nomic life of the monarchy, especially°y the issue of state paper money,while the only alternative to such re¬fusal was to place the note credit ofthe bank at the disposal of the gov¬ernments to an unlimited extent.The directors were noi prepared totake the responsibility of a refusalwhich would have undermined thewhole currency system of the mon-
urcny. They gave their consent to the
government applications, on conditionthat recourse should be had to thebank only when no other method of
obtaining money was practicable, andthat measures should be taken toplace at the disposal of the govern-ments the surplus money fiowing into
the larger financial orga'nizations.Ten further agreements have ac-
cordingly been made at various dates
trom July 15, 1915, to November 24,1917, under each of which the govern-
ments have been authorized to borrow
1.500,000,00 crowns against promis-
sory notes, the definite allocation of
which is to take place not later than
six months after the conclusion of
peace. The amount actually borrowed
m virtue of these agreements by De-
eember 7, 1917, was 13,200,000,000
crowns (Austria, 9,000,000,000; Hun¬
gary, 4,200,000,000). On all these ocea-
sions the bank subordinated the in-
terests of its shareholders to those of
the monarchy, fixing the rate of in-
tcrest at 1 per cent for the first
(1,300,000,000 crowns of the debt and
reducing it for the remainder
(without waiting for any request from
the government) to one-hnlf of 1 percent. The mainteriance of these rates
was, however, made conditlohal on the
shareholders receiving a dividend of
at least 105 crowns. If the reyenues of
the bank do not otherwise allow such
a dividend, the interest on the state
debt is to undergo such an increase as
will make possible the distribution of
this dividend, provided that the in-
terest shall not under any circum-
stances cxceed 4 per cent.

Bank's Present Position
At the end of July, 191-1, the bank

held 1,091,900,000 crowns in gold, 54,-
900,009 crowns in gold bills upon for-
eign markets and 120,100,000 crowns in
other foreign bills, credits and notes, a
total of 1,269.'.'00,000 crowns in goldand other means of foreign payment.The holding of actual gold' now
amounts to 264.200,000 crowns (show-ing a decrease of 830,700,000 crowns),in addition to which the bank has
claims to gold repayments amountingto 78,200,000 crowns. Tbe holding of
foreign bills reckoned as part of the
metal holding has been maintained
for some time past at the same level
as previously, i. e., 60,000,000 crowns.
Finally, the bank holds foreign se-
curities and credits to the amount of'677,700,000 crowns. Al! together,therefore, the holding of goli and
other means of foreign payment
amounts now to 1,080.100,000 crowns
as against 1,269,900,000 crowns at the
outbreak of the war.
The note circulation of the bank at

the end of Joly, 1914, amounted to
somewhat more than 3,000,000.000
crowns, at the end of 1914 to 5,100.-
000,000 crowns, of 1915 to 7,100,000,000
crowns, and of 1916 to 10,800.000,000
crowns. On December 7, 1917. it
amounted to no less than 17,700,000.000
crowns. The increase has, therefore,
been far more rapid during. 1917 than
during previous war years. Since April
12, 1015, the bank has maintained
without alteration a rate of 5 per cent.
which corresponds with the official
rates of many large European note-
issuing banks.

9-

Panama Railroad Co. Report
Operation of the Panarra Railrjaa

Company, which is owned by the United
States government, resulted for the
year ended June 30 last in total net
earnings of $1,301,870, compared with
$1,888,660 for the preceding year. Last
year's gross earnings were $7,477,840.
of which $3,369,428 was derived ftom
railroad operations and $4,108,412 frot.
operation of the steamship lines. i'he
net railroad revehue was S139.070, c >rr.-

pared with $884,286 in 1910; steamship
net revenue amounted to $1,162,800, au
increase of $158,527.
Other income added $1,010,844 to las'

year's net operating income from both
railroad and steamship lines, making a
total of $2,312,714. After aliowing for
rentals and taxes, the surplus for 1P17
was $2,162,153, a decrease of $291,440.
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Unfilled Orders
On U. S. Steel's

Books Increase

Operation of Plants Great-
ly Curtailed' and De-

Hveries Delayed
Unfilled orders on the books of tho

United States Steel Corporation at the
o. J'of January amounted to 9,477,853
tons, an increase of 90,135 tons over
the figures for December, but 1,996,201tons less than t' ose for January a
year ago. The peak was rcaehed at
the end of April, when the corporationhad 12,183,082 tons of unfilled orders;
on its books.its high record.
Although it is the custom of the

Steel Corporation not to make any ex-
planatory announcements with its
monthly unfilled tonnagc statements,
it is evident from conditions through-
out the tcel trade generally that the
slight increase in orders shown at the
end of January was due mainly to the
curtailment of operation3 and the in-
ability of the mills to make normal de-
liveries because of the shut-downs or-
dered by the Fuel Administrator and
the railroad congestion in the East.
According to reliable estimates,

steel plants are now running at be-
tween 30 and 40 per cent of capacity.
The Steel Corporation two weeks ago
was producing steel ingots at a lower
rate than in November, 1914, when the
joutput averaged less than 25 per cent
of capacity. Some improvement re-
cently is reported.

In the Chicago district, where all
the steel plants were idle immediate-
ly following the recent blizzard, re-

covery has been slow. In Eastern Ohio
and Western Pennsylvania, where
plants are nearest the coke fields,
operations are'said to be somewhat
better, but with the car supply for the
coke ovens down to 35 per cent of nor
mal even the blast furnaces, that are
operating from 5 to 10 per cent bet-

| ter than the open furnaces and the
Mnishing mills, are threatened with
further banking.

Elections
The following officers have been

elected for the Bank of Long Island:
Samuel R. Smith, president; Valentine
W. Smith and William A. Rogers, vice-
presidents; George. S. Downing, treas-
urcr, and Willis B. Inglee, secretary.

Ifarrison Williams has been elected
president of the Cleveland Electric
llluminating Company to succeed Sam¬
uel Scovil, and II. K. Williams succeeds
S. C. D. Johns as secretary.
Edward C. Sicardi has been elected

a vice-president of the Union Tank
Line Company.
Edward S. Keely, formerly a vice-

president of the Chicago, Milwaukee
& St. Paul Railroad, has been anpoint-
ed secretary jf the International Sugar
Committee.

Pennsylvania
Gasolfne
Company

Thln corporation man'jfacturps
iraFollne from naturnl Ra» and con-
tmls 15.00'J aores of rhp Jands (on
which 37 Wella have been mioceKsfully
drllled to date), operates 3 easolin.)
plants, over SO miies of pipe lines
and 13 tank cars with a carrylng
capacity of 104,000 gullona
Production in 101", at tlie rate of i

100.000 Rallons per annum. J.'stimateri
production for year bcfirinning March.
191S. at rate i>i 3.000,600 galion., per
annum.

Stock Listed on the New York Curb.
Range of I-rices: 191*5. Hifffa, 1%:T.ow, M... 1917, High, I'i; I.iw, 5-16.

l'rewnt market. T-16 bid. 14 ivsked.
DesdripUve Clrculnr vlll be mailed on

E. BUNGE & CO.
44 Broad Street New York

PhonpK r.road 6951-2-3-4-5-6.

Liberty Bonds
We specialize In $50 and
$100 Liberty Bonds and will
advise you fully about them.

John Muir El Co.v speciajjsts in ^

Odrl Lots
Maln OfTlre. f>l Broadway. N*. V.

Mad. At & 4? St,
Spth St. * M«d. At.
105 West B2d st.
125th St. & Ixtioi At.

20 Toiirt St, Bkiyn.
M0 Bfoad, Newark
Br dgenort, Conn.
New llaven. C'onu.

Members N. Y. Btock Iirchange.

GWW
Thp po.tifinn of (!m>ton, Will¬

iam* $ Wirjmorn in the ehipping
induitry is carejully (reated in

Special Ctrailar H19.
Ser.t on Kcqkcst.

E.W.Wagner&Co.
iteirtbers Sev- York Bto^k Exchange
33 New Street New York i

Extra Dividends
New York Rubber Company. An ex¬

tra dividend of 4 j>cr cent has been de-
clared, in addition to the annual divi¬
dend of 8 per cent, both payable Feb-
luary 1.

Dividends Declared
Urown Brothers Shoe Company. Regular

quarterly dividend ol' 51.50 per share on the
cofnmon stock, payable March 1 to Btock of
record February IG.

C'ontinental Mofors Corporation. Dividend
of 1 > .; per cent nn the common stock. payable
February 1B to stock of record February D

International Cotton Mills..Regrular quar-
terly dividend of 1^4 l'VT cent on the pre-

ferred stock, payable March 1 to stock of rec-

.rd February 15.

Corporation Returns
New Yerlt, Chicago & St. Louis

1!U7. lfl|.6,
December Rrostt.$1,293,790 $1,2)9.575
Net . 124,093 2P2.345
Deficit . 131.472 '90.275
Twelve months' gross.. 16,901,2y6 15.387.92S

Nct. 3.011.758 3.330.97 7

Surplus . 350,039 1,557,530

.Surplus.
Havana El. Railway. Lir.ht & Power Co.

1911 1916.
December pross .$673,731 $5f>0 270
Net . 378,703 347.832
Surplus . 252,7Su 234.29 i
Twelve month-,' gross.. .6,980,599 6.017 709
Net .3,942.800 3.721,339
Surplus .2,628.204 2,314,401

Duluth, South Shore & All.intic
1917.

December pross.$324,425
Net . 30.621
Deficit . 42.702
Six months' jiross.2.256,449
Net . 471.774
Deficit . 131.36u

"Surplur-.

1B.
$306,607

99.041
*11.142

2,014.847
625.761
.47,960

Significant Relations
Money and Prices:

*.*.*,,
Stock of money gold in the country... $3,040,439,343 $2,864,841,650

Neaml period
v-.T. 20, mr pr. rtoiM >(-»-.

Loans of all national banks. $9,535,000,000 $8,345,784,000
Bills discounted and bought by Fed- l.utw«k. A'r»r«x»

eral Reserve Banks.- $128,29^.000
Federal Reserve notes in circulation. 278.523,000
Total gold reserve.

- V77.609.0O0
Yeettniay. Th« d»y tefore. A >«»r tgo.

Average price of 15 railroad stocks... 90.88 90.88 110.47

Average price of 12 industrial stocks. 85.87 85.1092.74

Food cost of living (Annalist index tatw*. The ^:btfom Aytuuo.

General commodity price level (Dun's )<&. l. Efel-ivw
index number) .

222.17 220.17 169.56

Production:3m. 8l. ..,..:;. ATeir.*o
Unfilled U. S. Steel orders, tons. 9,47/,853 9.381,718 11,474.054

January. Uicea a A j<-«r ago.
Fig iron (daiiy average), tons. 77.799 92,99/ 101,643

, ,
l.H vt'-M. rt"irr! i. Tlie 1916 crTp

WheA* crop,bushels. 650,828,000 636,318,000
Corn crop, bushels. 3,159,494,000 2,566,927!o00
Oats crop, bushels. 1,587,286,000 1,251,837,000
Cotton crop, bales. 10,949,000 11,449i930

Distrlbution: *-¦
, ¦Inrreya or dscrease fr»ra last ye«r-NThlit. «e*k Month of Jan 1 toof Jan. Dtc ue- 3|

_., , , t (17ro«ds.> .-.lUroads-LGrosj railroad earnings..,.M. .4.2% +6.1% -t-io./rp
r..lncr»»J« or d«orftM frma latt year_

_, , ,l*»t "mK. Tlio mtr\ 1-»fore. Tfar to dmt-Bank elearings. +3.6% +4.9%+3.6%
General: nrr,o

Active cotton spindles.33,649,078 33,604,650 31A,7T24,0«
Commercial failures (Dun's): . ,

Number . Ja"^8 1" °i)055 A^^LiabiliUgs . $19,278,787 $14,043,716 $18^83J20
?Gold held by Reserve agents against cireulation included in generalfund begmning Jnne 23, 1117. For porposes of comparisoB it is tnelndoslin the 1916 figures. ,
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